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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and
Members of the Township Council
Township of Berlin

West Berlin, New Jersey 08091

Report on the Financial Statements

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis
of the various funds of the Township Berlin, in the County of Camden, State of New Jersey, as of December 31,
2020 and 2019, and the related statements of operations and changes in fund balance - regulatory basis for the
years then ended, and the related statement of revenues - regulatory basis, statement of expenditures - regulatory
basis, and statement of general fixed asset group of accounts - regulatory basis for the year ended December 31,
2020, and the related notes to the financial statements, which collectively comprise the Township’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and in compliance with audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

601 White Horse Road | Voorhees, NJ 08043 | P856-435-6200 | F 856-435-0440 | www.bowman.cpa
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Opinions
Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

As described in note 1 to the financial statements, the financial statements are prepared by the Township on the
basis of the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally accepted in
the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
note 1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on Accounting
Principles Generally Accepted in the United States of America” paragraph, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the Township of Berlin, in the County of Camden, State of New Jersey, as of
December 31, 2020 and 2019, or the results of its operations and changes in fund balance for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to previously present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Township of Berlin, in the County
of Camden, State of New Jersey, as of December 31, 2020 and 2019, and the results of its operations and changes
in fund balance - regulatory basis of such funds for the years then ended, and the revenues - regulatory basis and
expenditures - regulatory basis of the various funds, and general fixed asset group of accounts - regulatory basis,
for the year ended December 31, 2020, in conformity with accounting principles and practices prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey, as described in
note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Township’s basic financial statements. The supplemental statements and schedules presented for the various
funds, as listed in the table of contents, are presented for purposes of additional analysis as required by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, and are not a required part
of the basic financial statements.

The supplemental statements and schedules presented for the various funds are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplemental statements and schedules
described in the previous paragraph are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 2, 2021 on
our consideration of the Township of Berlin, in the County of Camden, State of New Jersey, internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the Township of Berlin’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Township of Berlin’s internal control over financial reporting and compliance.

Respectfully submitted,

Bowman {fco,m LLP

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

Damik M IOM

Daniel M. DiGangi
Certified Public Accountant
Registered Municipal Accountant

Voorhees, New Jersey
September 2, 2021
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and
Members of the Township Council
Township of Berlin

West Berlin, New Jersey 08091

We have audited, in accordance with the auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and the audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, the financial statements prepared on a regulatory
basis of accounting prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, of the Township of Berlin, in the County of Camden, State of New Jersey, as of and for the
year ended December 31, 2020, and the related notes to the financial statements, which collectively comprise the
Township’s basic financial statements, and have issued our report thereon dated September 2, 2021. That report
indicated that the Township of Berlin's financial statements were not prepared in accordance with accounting
principles generally accepted in the United States of America, but were prepared on a regulatory basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township of Berlin’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Township of Berlin’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Township of Berlin’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

601 White Horse Road | Voorhees, NJ 08043 | P856-435-6200 | F 856-435-0440 | www.bowman.cpa
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Berlin's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards, and audit
requirements as prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
and audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Respectfully submitted,

Bowman ¢ M LLP
BOWMAN & COMPANY LLP

Certified Public Accountants
& Consultants

Damck M ,0)/.?@«-7{

Daniel M. DiGangi
Certified Public Accountant
Registered Municipal Accountant
Voorhees New Jersey
September 2, 2021
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TOWNSHIP OF BERLIN
CURRENT FUND
Statements of Assets, Liabilities, Reserves and Fund Balance--Regulatory Basis
As of December 31, 2020 and 2019

Ref. 2020 2019
ASSETS
Current Fund:

Cash--Treasurer SA-1 $ 8,168,914.85 $ 7,298,034.84
Cash--Change Funds SA-3 375.00 375.00
8,169,289.85 7,298,409.84

Receivables and Other Assets

with Full Reserves:
Tax Title Liens Receivable SA-5 98,766.14 77,924.69
Property Acquired for Taxes at Assessed Valuation A 2,078,900.00 2,078,900.00
Delinquent Property Taxes Receivable SA-6 448,005.82 419,819.61
Revenue Accounts Receivable SA-7 3,136.78 10,105.40
Due from Township of Berlin Fire District No. 1 SA-1 2,289.46 9,562.71
Due from Trust -- Other Fund SB-2 70.48 70.48
Due from Sewer Operating Fund SD-15 121,400.58 187,969.33
Due from Federal and State Grant Fund SA-1 61,401.39 44.840.81
2,813,970.65 2,829,193.03
10,983,260.50 10,127,602.87
Federal and State Grant Fund:

Federal and State Grants Receivable SA-18 393,826.97 690,693.47

$ 11,377,087.47 $ 10,818,296.34

LIABILITIES, RESERVES
AND FUND BALANCE

Current Fund:

Liabilities:
Appropriation Reserves A-3;SA-8 $ 1,298,588.78 $ 1,048,150.45
Reserve for Encumbrances A-3;SA-8 177,459.65 143,700.93
Prepaid Taxes SA-9 253,192.87 291,071.71
Tax Overpayments SA-13 12,239.40 115.08
Local School Taxes Payable SA-16 2.50 3.00
Fire District Taxes Payable SA-14 638,100.00
Due General Capital Fund C 430,513.43 430,513.43
Due County Added and Omitted Taxes SA-12 47,963.54 63,735.19
Due State of NJ -- Senior Citizen and Veteran Deductions SA-4 1,295.45 2,663.26
Due State of NJ -- State Training Fees SA-10 1,283.00 3,221.00
Due State of NJ -- Marriage License Fees SA-11 250.00 175.00
Due to Township of Berlin Board of Education SA-1 39,477.54 21,618.94
Due to Borough of Berlin SA-1
Reserve for Sale of Assets SA-1 137,862.24
2,400,128.40 2,643,067.99
Reserve for Receivables and Other Assets A 2,813,970.65 2,829,193.03
Fund Balance A-1 5,769,161.45 4,655,341.85
10,983,260.50 10,127,602.87
Federal and State Grant Fund:
Due to Current Fund SA-1 61,401.39 44,840.81
Due to Trust Other Fund B 12,445.00
Contracts Payable SA-1 800.00
Reserve for Encumbrances SA-1;SA-20 50.00 800.00
Reserve for Federal and State Grants--Unappropriated SA-19 2,010.82 18,474.93
Reserve for Federal and State Grants--Appropriated SA-20 317,919.76 625,777.73
393,826.97 690,693.47

$ 11,377,087.47 $ 10,818,296.34

The accompanying Notes to Financial Statements are an integral part of these statements.
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TOWNSHIP OF BERLIN
CURRENT FUND
Statements of Operations and Changes in Fund Balance--Regulatory Basis
For the Years Ended December 31, 2020 and 2019
2020 2019
Revenue and Other
Income Realized
Fund Balance Utilized 1,000,000.00 1,300,000.00
Miscellaneous Revenue Anticipated 2,206,145.36 2,646,135.11
Receipts from Delinquent Taxes and Tax Title Liens 414,486.26 501,054.05
Revenue from Current Taxes 23,412,858.96 22,393,173.29
Non-Budget Revenue 149,220.88 212,195.70
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 1,074,313.46 671,121.15
Cancellation of Tax Overpayments 5,423.42 12,056.73
Liquidation of Reserves for:
Due from Township of Berlin Fire District No. 1 7,273.25 7,437.26
Due from Trust--Other Funds 4,536.76
Due from General Capital Fund 4,039.90
Due from Utility Operating Fund 66,568.75
Due from Federal and State Grant Fund 17,992.69

Total Income

Expenditures
Budget and Emergency Appropriations:
Within "CAPS":
Operations:
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures
Excluded from "CAPS":
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges
County Taxes
Local District School Taxes
Fire District Taxes
Due County of Added and Omitted Taxes
Municipal Open Space Taxes
Other Debits to Expenditures
Prior Year Senior and Veteran Deductions Disallowed
Refund of Prior Year Revenue
Creation of Reserves for:
Due from Trust -- Other Fund
Due from Sewer Utility Operating Fund
Due from Federal and State Grant Fund

Total Expenditures
Statutory Excess to Fund Balance
Fund Balance

Balance January 1
Decreased by:

Utilized as Revenue

Balance December 31

The accompanying Notes to Financial Statements are an integral part of these statements.

28,336,290.34

27,769,742.64

3,558,664.00
3,560,670.00
914,455.27

76,244.24
379,967.08
810,000.00
921,312.51

5,776,947.13
9,232,710.00
652,600.00
47,963.54
252,263.15

18.49
22,094.75

16,560.58

3,562,189.00
3,365,397.50
905,000.00

76,429.18
368,116.58
1,435,000.00
882,712.50
37,030.96
5,250,145.16
9,073,554.00
638,100.00
63,735.19
245,130.51

959.06

13.91
187,969.33

26,222,470.74

26,091,482.88

2,113,819.60 1,678,259.76
4,655,341.85 4,277,082.09
6,769,161.45 5,955,341.85
1,000,000.00 1,300,000.00
5,769,161.45 4,655,341.85
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TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Revenues--Regulatory Basis
For the Year Ended December 31, 2020
Anticipated
Special N.J.S. Excess or
Budget 40A:4-87 Realized (Deficit)
Fund Balance Anticipated $ 1,000,000.00 - $ 1,000,000.00 -
Miscellaneous Revenue:
Licenses:
Alcoholic Beverages 4,000.00 6,248.80 $ 2,248.80
Other 35,000.00 47,002.00 12,002.00
Fees and Permits - Other 75,000.00 86,937.25 11,937.25
Municipal Court - Fines and Costs 75,000.00 87,272.65 12,272.65
Interest and Cost on Taxes 75,000.00 92,827.34 17,827.34
Franchise Taxes--Cable TV 70,000.00 73,734.01 3,734.01
Energy Receipts Tax 1,287,847.00 1,287,846.99 (0.01)
Dedicated Uniform Construction Code Fees offset with Appropriations
(N.J.S. 40A:4-36 and N.J.A.C.5:23-23-4.17):
Uniform Construction Code Fees 131,000.00 157,405.00 26,405.00
Public and Private Programs Off-Set with Appropriations:
Distracted Driving Enforcement Fund 3,714.35 3,714.35
Clean Communities Program $ 12,529.89 12,529.89
NJDOT Grant - Spruce Avenue 128,866.50 128,866.50
NJDOT Grant - Clarence Avenue 157,500.00 157,500.00
Neighborhood Preservation Program - COVID 19 49,500.00 49,500.00
Recycling Tonage Grant 14,760.58 14,760.58
Total Miscellaneous Revenues 1,771,321.93 348,396.39 2,206,145.36 86,427.04
Receipts From Delinquent Taxes 350,000.00 - 414,486.26 64,486.26
Amount to be Raised by Taxes for Support of Municipal Budget
Including Reserve for Uncollected Taxes 7,758,746.60 - 8,456,839.47 698,092.87
Subtotal General Revenues 9,880,068.53 348,396.39 11,077,471.09 849,006.17
Budget Totals 10,880,068.53 348,396.39 12,077,471.09 849,006.17
Non-Budget Revenues - - 149,220.88 149,220.88
$ 10,880,068.53 § 348,396.39  § 12,226,691.97 § 998,227.05
(Continued)
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TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Revenues--Regulatory Basis
For the Year Ended December 31, 2020
Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenue from Collections 23,412,858.96
Allocated to Local School, County, Special
District and Municipal Open Space Taxes 15,962,483.82
Balance for Support of Municipal Budget Appropriations 7,450,375.14
Add: Appropriation "Reserve for Uncollected Taxes" 1,006,464.33
Amount for Support of Municipal Budget Appropriations 8,456,839.47
Receipts from Delinquent Taxes:
Receipts:
Delinquent Tax Collections 414,121.18
Overpayments Applied 115.08
Due from State - Veteran and Senior Deductions 250.00
414,486.26
Fees and Permits--Other:
Police 3,310.00
Municipal Clerk 67,817.25
Animal Control Permits 60.00
Registrar of Vital Statistics 2,050.00
Planning Board 1,000.00
Continued Certificate of Occupancy 2,640.00
Zoning Board 9,880.00
Tax Search Fees 180.00
86,937.25
Analysis of Non-Budget Revenue
Miscellaneous Revenue not Anticipated:
Tax Collector:
Property Maintenance Lien Principal 3,060.00
Treasurer:
Police Outside Services 28,380.50
Photocopy Fees 1,627.06
Library Sales and Fees 62.40
Engineering Services 36,429.39
Trash Can Fees 4,615.68
Senior Citizen and Veteran Administrative Fee 1,050.99
Miscellaneous 14,499.10
Payments In Lieu of Taxes - Taunton Run 17,369.48
104,034.60
Interest on Investments:
Receipts:
Current 30,554.10
Court 32.99
Due from:
Animal Control Fund 37.50
General Capital Fund 8,997.07
Trust Other Fund 2,504.62
42,126.28
149,220.88

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF BERLIN
CURRENT FUND

Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020

Exhibit A-3

OPERATIONS--WITHIN "CAPS"
General Government

Mayor and Council
Salaries and Wages
Other Expenses

Financial Administration
Salaries and Wages
Other Expenses

Tax Assessment Administration
Salaries and Wages
Other Expenses

Revenue Administration
Salaries and Wages
Other Expenses

Township Clerk
Salaries and Wages
Other Expenses

Legal Services and Costs
Other Expenses

Municipal Prosecutor
Salaries and Wages
Other Expenses

Engineering Services and Costs
Salaries and Wages
Other Expenses

Public Buildings and Grounds
Salaries and Wages
Other Expenses

Audit Services
Other Expenses

Municipal Land Use Law (N.J.S.40:55D-1)
Planning Board

Salaries and Wages
Other Expenses

Appropriations Expended
Budget After Paid or

Budget Modification Charged Encumbered Reserved
$ 87,000.00 $ 87,000.00 86,368.36 631.64
31,744.00 31,744.00 8,934.41 564.00 22,245.59
93,400.00 93,400.00 48,270.66 45,129.34
23,616.00 23,616.00 15,484.67 3,054.89 5,076.44
22,100.00 22,100.00 22,081.54 18.46
6,407.00 6,407.00 2,927.29 3,479.71
83,500.00 83,500.00 83,489.38 10.62
18,158.00 18,158.00 12,092.19 237.28 5,828.53
107,610.00 107,610.00 101,072.80 6,537.20
45,126.00 45,126.00 27,032.52 979.51 17,113.97
79,591.00 79,591.00 39,783.50 39,807.50
14,800.00 14,800.00 14,761.50 38.50
521.00 521.00 521.00
133,000.00 83,000.00 69,920.94 13,079.06
41,000.00 91,000.00 13,794.82 35,121.18 42,084.00
54,500.00 54,500.00 51,769.12 2,730.88
62,000.00 62,000.00 23,894.14 10,826.06 27,279.80
45,000.00 45,000.00 39,176.83 5,823.17
15,600.00 15,600.00 15,525.12 74.88
10,500.00 10,500.00 5,416.70 5,083.30

11
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10600 Exhibit A-3
TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Expended Unexpended
Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled
OPERATIONS--WITHIN "CAPS" (CONT'D)
General Government (Cont'd)
Insurance
Health Benefit Waiver -- Opt Out $ 37,000.00 $ 37,000.00 26,687.77 $ 10,312.23
Liability Insurance 304,000.00 304,000.00 304,000.00
Workers Compensation Insurance 148,710.00 148,710.00 88,779.29 59,930.71
Group Insurance 1,415,000.00 1,415,000.00 1,291,360.00 3,752.46 119,887.54
Unemployment Compensation Insurance 14,566.00 14,566.00 3,054.49 11,511.51
Municipal Court
Salaries and Wages 129,000.00 129,000.00 129,000.00
Other Expenses 56,903.00 56,903.00 8,126.72 1,133.48 47,642.80
Public Defender
Other Expenses 500.00 500.00 500.00
Public Safety
Police
Salaries and Wages 1,995,000.00 1,995,000.00 1,728,366.82 266,633.18
Other Expenses 166,221.00 166,221.00 87,060.57 9,030.24 70,130.19
Office of Emergency Management
Salaries and Wages 2,254.00 2,254.00 2,252.90 1.10
Other Expenses 16,584.00 16,584.00 14,330.00 2,254.00
Ambulance Association
Other Expenses 20,000.00 20,000.00 16,702.56 3,297.44
Streets and Roads
Road Repairs and Maintenance
Salaries and Wages 71,000.00 71,000.00 42,782.06 28,217.94
Other Expenses 68,576.00 68,576.00 7,662.13 11,357.64 49,556.23
Solid Waste Collection
Salaries and Wages 470,000.00 470,000.00 394,028.17 75,971.83
Other Expenses 14,400.00 14,400.00 5,855.94 1,146.86 7,397.20
Vehicle Maintenance
Salaries and Wages 74,500.00 74,500.00 40,112.44 34,387.56
Other Expenses 144,540.00 144,540.00 110,250.06 20,444 .48 13,845.46
Traffic Signal Monitoring System
Other Expenses 61,200.00 61,200.00 15,018.03 17,133.92 29,048.05
(Continued)
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10600 Exhibit A-3
TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Expended Unexpended
Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled
OPERATIONS--WITHIN "CAPS" (CONT'D)
Health and Welfare
Board of Health
Salaries and Wages $ 7,100.00 $ 7,100.00 5,175.04 1,924.96
Other Expenses 520.00 520.00 520.00
Recreation and Education
Recreation Services and Programs
Salaries and Wages 5,200.00 5,200.00 5,200.00
Other Expenses 5,300.00 5,300.00 5,300.00
Maintenance of Parks
Other Expenses 39,537.00 39,537.00 20,525.94 $ 10,542.97 8,468.09
Expense of Participation in Free County Library
Salaries and Wages 27,600.00 27,600.00 7,634.71 19,965.29
Other Expenses 10,980.00 10,980.00 2,920.89 81.28 7,977.83
Celebration of Public Events, Anniversary or Holiday
Other Expenses 13,725.00 13,725.00 1,380.31 51.60 12,293.09
Uniform Construction Code -
Appropriations Offset by Dedicated
Revenues (N.J.A.C. 5:23-4.17)
Construction Office
Salaries and Wages 105,500.00 105,500.00 98,154.82 7,345.18
Other Expenses 32,730.00 32,730.00 3,785.99 74.08 28,869.93
Code Enforcement
Salaries and Wages 23,000.00 23,000.00 22,871.68 128.32
Other Expenses 22,170.00 22,170.00 5,344.02 16,825.98
(Continued)



10600 Exhibit A-3

TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020

Appropriations Expended Unexpended
Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled
OPERATIONS--WITHIN "CAPS" (CONT'D)
Unclassified
Utilities:
Telephone $ 33,325.00 $ 33,325.00 $ 27,699.04 $ 5,180.44 $ 445,52
Street Lighting 123,195.00 123,195.00 88,142.06 12,421.91 22,631.03
Electricity and Natural Gas 101,000.00 101,000.00 94,227.94 4,629.29 2,142.77
Water 5,360.00 5,360.00 3,328.94 2,031.06
Petroleum Products 102,800.00 102,800.00 70,361.80 7,224.30 25,213.90
Sewerage 6,630.00 6,630.00 5,043.93 1,586.07
Telecommunications 4,285.00 4,285.00 3,996.82 288.18
Landfill/Solid Waste Disposal 214,250.00 214,250.00 194,629.58 19,617.78 2.64
Accumulated Sick leave Compensation 50,000.00 50,000.00 50,000.00
Total Operations--Within "CAPS" 7,119,334.00 7,119,334.00 5,702,449.95 176,859.65 1,240,024.40 -
Detail:
Salaries and Wages 3,608,664.00 3,558,664.00 3,040,325.83 518,338.17
Other Expenses 3,510,670.00 3,560,670.00 2,662,124.12 176,859.65 721,686.23
DEFERRED CHARGES AND STATUTORY
EXPENDITURES--MUNICIPAL--WITHIN "CAPS"
Statutory Expenditures:
Contribution to:
Public Employees' Retirement System 187,592.90 187,592.90 187,592.90
Police and Fireman's Retirement System 440,347.37 440,347.37 440,347.37
Social Security System (O.A.S..) 274,275.00 274,275.00 239,229.68 35,045.32
Defined Contribution Retirement Plan 12,240.00 12,240.00 7,464.82 4,775.18
Total Deferred Charges and
Statutory Expenditures--Municipal--Within "CAPS" 914,455.27 914,455.27 874,634.77 - 39,820.50 -
Total General Appropriations
for Municipal Purposes--Within "CAPS" 8,033,789.27 8,033,789.27 6,577,084.72 176,859.65 1,279,844.90 -
(Continued)
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10600 Exhibit A-3
TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Expended Unexpended
Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled

OPERATIONS EXCLUDED FROM "CAPS"
Solid Waste Disposal

Recycling Tax $ 7,650.00 $ 7,650.00 $ 6,283.11 600.00 $ 766.89
Storm Water Management

Salary and Wages 60,000.00 60,000.00 42,520.86 17,479.14

Other Expenses 21,690.00 21,690.00 21,192.15 497.85
Public and Private Programs Off-Set by Revenues
Clean Communities Program

Salaries and Wages (40A:4-87 $12,529.89) 12,529.89 12,529.89
Recycling Tonnage Grant

Other Expenses 14,760.58 14,760.58 14,760.58
Distracted Driving Enforcement Grant

Salaries and Wages 3,714.35 3,714.35 3,714.35
NJDOT Grant - Clarence Avenue

Other Expenses (40A:4-87 $157,500.00) 157,500.00 157,500.00
NJDOT Grant - Spruce Avenue

Other Expenses (40A:4-87 $128,866.50) 128,866.50 128,866.50
Neighborhood Preservation Program - COVID 19

Other Expenses (40A:4-87 $49,500.00) 49,500.00 49,500.00

Total Operations--Excluded from "CAPS" 107,814.93 456,211.32 436,867.44 600.00 18,743.88 -
Detail:
Salaries and Wages 63,714.35 76,244.24 58,765.10 17,479.14
Other Expenses 44,100.58 379,967.08 378,102.34 600.00 1,264.74
(Continued)
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10600 Exhibit A-3
TOWNSHIP OF BERLIN
CURRENT FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Expended Unexpended
Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled
CAPITAL IMPROVEMENTS--EXCLUDED FROM "CAPS"
Capital Improvement Fund $ 810,000.00 $ 810,000.00 $ 810,000.00 - - -
MUNICIPAL DEBT SERVICE--EXCLUDED FROM "CAPS"
Payment of Bond Principal 520,000.00 520,000.00 520,000.00
Interest on Bonds 402,000.00 402,000.00 401,312.51 $ 687.49
Total Municipal Debt Service--
Excluded from "CAPS" 922,000.00 922,000.00 921,312.51 - - 687.49
Total General Appropriations for
Municipal Purposes--Excluded from "CAPS" 1,839,814.93 2,188,211.32 2,168,179.95 $ 600.00 $ 18,743.88 687.49
Subtotal General Appropriations 9,873,604.20 10,222,000.59 8,745,264.67 177,459.65 1,298,588.78 687.49
Reserve for Uncollected Taxes 1,006,464.33 1,006,464.33 1,006,464.33 - - -
$ 10,880,068.53 $ 11,228,464.92 $ 9,751,729.00 $ 177,459.65 $ 1,298,588.78 $ 687.49

Appropriation by 40A:4-87

Budget as Adopted

Reserve for Uncollected Taxes
Reserve for Federal and State Grant Funds -- Appropriated

Refunds
Disbursed

$ 10,880,068.53
348,396.39

$ 1,006,464.33
366,871.32
(170,473.00)
8,548,866.35

$ 9,751,729.00

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600 Exhibit B

TOWNSHIP OF BERLIN
TRUST FUND
Statements of Assets, Liabilities, Reserves and Fund Balance--Regulatory Basis
As of December 31, 2020 and 2019

Ref. 2020 2019
ASSETS
Animal Control Fund:
Cash SB-1 $ 8,299.92 $ 10,907.41
Other Funds:
Cash--Treasurer SB-1 1,136,503.57 1,112,816.86
Due Federal and State Grant Fund SB-1 12,445.00
1,148,948.57 1,112,816.86
Municipal Open Space Fund:
Cash SB-1 529,851.65 402,127.36
Due from General Capital Fund C 2,654.27 2,654.27
532,505.92 404,781.63

$ 1,689,754.41 $ 1,528,505.90

LIABILITIES, RESERVES AND FUND BALANCE

Animal Control Fund:

Reserve for Animal Control Fund Expenditures SB-3 $ 8,299.92 $ 10,906.21
Due to State Board of Health SB-4 1.20
8,299.92 10,907.41

Other Funds:

Due to Sewer Utility Operating Fund D 4.20 4.20
Due to Current Fund SB-2 70.48 70.48
Reserve for Escrow Deposits SB-5 574,664.25 606,604.20
Reserve for New Jersey Unemployment Compensation Insurance SB-5 95,624.57 98,259.57
Reserve for Recycling Program SB-5 25,009.75 26,998.55
Reserve for Payroll Deductions Payable SB-5 33,630.59 29,497.06
Reserve for Accumulated Sick Leave SB-5 199,402.00 150,807.10
Reserve for John J. McPeak Library SB-5 565.16 565.16
Reserve for Parking Offenses Adjudication Act SB-5 1,346.00 1,328.00
Reserve for Municipal Law Enforcement Program Expenditures SB-5 16,392.01 16,353.70
Reserve for Berlin Township Police Department SB-5 5,860.81 5,829.81
Reserve for Township Rehabilitation SB-5 2,562.49 2,562.49
Reserve for Municipal Public Defender Fees SB-5 557.68 1,146.18
Reserve for Storm Recovery SB-5 49,884.67 56,354.67
Reserve for Premium on Tax Sale SB-5 128,944 .43 108,544 .43
Reserve for Flexible Benefits Plan SB-5 668.87 360.82
Reserve for Recreation SB-5 3,863.46 1,793.46
Reserve for K9 Donations SB-5 3,358.17 3,392.20
Reserve for Celebration of Public Events SB-5 68.98 68.98
Reserve for Encumbrances SB-5 6,470.00 2,275.80

1,148,948.57 1,112,816.86

Municipal Open Space Fund:
Reserve for Future Use B-1 532,505.92 404,781.63

$ 1,689,754.41 $ 1,528,505.90

The accompanying Notes to Financial Statements are an integral part of these statements.
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10600
TOWNSHIP OF BERLIN
TRUST -- MUNICIPAL OPEN SPACE FUND
Statements of Operations and Changes in Reserve for Future Use --Regulatory Basis
For the Years Ended December 31, 2020 and 2019

Exhibit B-1

Revenue and Other

Income Realized 2020 2019
Amount to be Raised by Taxation $ 252,263.15 245,130.51
Non-Budget Revenues 833.88 1,527.43

Total Income 253,097.03 246,657.94

Expenditures
Operating 109,826.95 119,841.53
Debt Service 15,545.79 15,545.80

Total Expenditures 125,372.74 135,387.33
Excess (Deficit) in Revenue 127,724.29 111,270.61
Statutory Excess to Reserve 127,724.29 111,270.61

Reserve for Future Use

Balance Jan. 1 404,781.63 293,511.02
532,505.92 404,781.63
Balance Dec. 31 $ 532,505.92 404,781.63

The accompanying Notes to Financial Statements are an integral part of these statements.
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10600 Exhibit B-2
TOWNSHIP OF BERLIN
TRUST -- MUNICIPAL OPEN SPACE FUND
Statement of Revenues -- Regulatory Basis
For the Year Ended December 31, 2020
Anticipated Excess or
Budget Realized (Deficit)
Amount to be Raised by Taxation $ 250,167.00 252,263.15 $ 2,096.15
Non-Budget Revenues - 833.88 833.88
$ 250,167.00 253,097.03 $ 2,930.03
Analysis of Realized Revenues
Analysis of Current Tax Collections:
Receipts:
Open Space Tax Levy 250,167.00
Added / Omitted Taxes 2,096.15
252,263.15
Analysis of Non-Budget Revenue
Treasurer:
Interest on Deposits 833.88

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600 Exhibit B-3
TOWNSHIP OF BERLIN
TRUST -- MUNICIPAL OPEN SPACE FUND
Statement of Expenditures -- Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Unexpended
Original Budget After Paid or Balance
Budget Modification Charged Reserved Canceled
Operating:
Salaries and Wages 118,181.00 $ 126,881.00 $ 102,615.91 $ 24,265.09
Other Expenses 59,559.00 50,859.00 7,211.04 43,647.96
Total Operating 177,740.00 177,740.00 109,826.95 67,913.05
Debt Service:
Payment of Loan Principal 14,143.77 14,143.77 14,143.77
Interest on Loans 1,402.03 1,402.03 1,402.02 0.01
Total Debt Service 15,545.80 15,545.80 15,545.79 0.01
Reserve for Future Use 56,881.20 56,881.20 - 56,881.20
250,167.00 $ 250,167.00 $ 125,372.74 $  124,794.26

Disbursed

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600 Exhibit C
TOWNSHIP OF BERLIN
GENERAL CAPITAL FUND
Statements of Assets, Liabilities, Reserves and Fund Balance--Regulatory Basis
As of December 31, 2020 and 2019

ASSETS Ref. 2020 019
Cash SCA1 $  4,812,490.09 4,036,711.14
Due Current Fund SC-3 430,513.43 430,513.43
Deferred Charges to Future Taxation:

Funded SC-4 10,654,475.73 11,188,619.50

$ 15,897,479.25

15,655,844.07

LIABILITIES, RESERVES
AND FUND BALANCE

General Serial Bonds SC-7 $ 10,595,000.00
Green Acres Loan SC-8 59,475.73
Reserve for Encumbrances SC-6 46,303.00
Improvement Authorizations:

Funded SC-6 1,463,502.68
Capital Improvement Fund SC-5 3,730,500.00
Due to Open Space Trust Fund B 2,654.27
Fund Balance C 43.57

11,115,000.00
73,619.50
2,500.00

1,541,526.73
2,920,500.00
2,654.27
43.57

$ 15,897,479.25

15,655,844.07

The accompanying Notes to Financial Statements are an integral part of these statements.
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10600 Exhibit D

TOWNSHIP OF BERLIN
SEWER UTILITY FUND
Statements of Assets, Liabilities, Reserves and Fund Balance--Regulatory Basis
As of December 31, 2020 and 2019

Ref. 2020 2019
ASSETS
Operating Fund:
Cash SD-1 $ 2,162,453.56 $ 1,885,027.93
Due from Trust Other Fund B 4.20 4.20
Due from Sewer Utility Capital Fund SD-11 5.32 5.32
2,162,463.08 1,885,037.45
Receivables with Full Reserves:
Consumer Accounts Receivable SD-4 49,262.20 25,134.66
Total Operating Fund 2,211,725.28 1,910,172.11
Capital Fund:
Cash SD-1 404,444.13 404,444.13
Fixed Capital SD-6 12,641,344.10 12,641,344.10
Fixed Capital Authorized and Uncompleted SD-5 750,000.00 750,000.00
Total Capital Fund 13,795,788.23 13,795,788.23
$ 16,007,513.51 $ 15,705,960.34
LIABILITIES, RESERVES
AND FUND BALANCE
Operating Fund:
Liabilities:
Appropriation Reserves D-3,SD-10 $ 171,501.35 $ 37,682.48
Reserve for Encumbrances D-3,SD-10 21,940.39 39,631.86
Prepaid Sewer Rents SD-7 252,921.99 221,621.48
Sewer Rent Overpayments SD-8 148.78 6.49
Accrued Interest on Bonds and Notes SD-9 61,249.80 69,490.35
Due Current Fund SD-15 121,400.58 187,969.33
629,162.89 556,401.99
Reserve for Receivables D 49,262.20 25,134.66
Fund Balance D-1 1,533,300.19 1,328,635.46
Total Operating Fund 2,211,725.28 1,910,172.11
Capital Fund:
Serial Bonds SD-14 3,885,000.00 4,345,000.00
Improvement Authorizations Funded SD-12 404,438.81 404,438.81
Reserve for Amortization SD-13 9,506,344.10 9,046,344.10
Due to Sewer Utility Operating Fund SD-11 5.32 5.32

Total Capital Fund

The accompanying Notes to Financial Statements are an integral part of these statements.
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10600 Exhibit D-1
TOWNSHIP OF BERLIN
SEWER UTILITY FUND
Statements of Operations and Changes in Operating Fund Balance--Regulatory Basis
For the Years Ended December 31, 2020 and 2019
Revenue and Other
Income Realized 2020 019
Fund Balance $ 89,300.00 $ 89,300.00
Rents 1,137,767.59 1,133,836.31
Miscellaneous 13,650.24 10,189.60
Non-Budget Revenue 117,989.03 205,319.24
Other Credits to Income:
Canceled Sewer Overpayments 155.27
Unexpended Balances of Appropriation Reserves 43,398.31 33,130.83
Total Income 1,402,260.44 1,471,775.98
Expenditures
Operating 484,927.00 475,414.00
Debt Service 594,290.71 606,350.84
Deferred Charges and Statutory Expenditures 29,078.00 23,810.00
Other Debits to Expenditures:
Refund of Prior Year Revenue 229.98
Total Expenditures 1,108,295.71 1,105,804.82
Statutory Excess to Fund Balance 293,964.73 365,971.16
Fund Balance
Balance January 1 1,328,635.46 1,151,964.30
1,622,600.19 1,517,935.46
Decreased by:
Utilized as Revenue:
Current Fund Budget 100,000.00
Sewer Utility Fund Budget 89,300.00 89,300.00
Balance December 31 $ 1,533,300.19 $ 1,328,635.46

The accompanying Notes to Financial Statements are an integral part of these statements.
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10600

TOWNSHIP OF BERLIN
SEWER UTILITY OPERATING FUND
Statement of Revenues--Regulatory Basis
For the Year Ended December 31, 2020

Exhibit D-2

Fund Balance Appropriated
Rents

Miscellaneous

Budget Totals

Non-Budget Revenues

Analysis of Realized Revenues:

Rents:
Consumer Accounts Receivable:
Sewer Rents:
Collections
Prepaid Rents Applied

Miscellaneous:
Interest on Delinquent Accounts
Collector Receipts

Non-Budget Revenue
Treasurer:
Interest on Investments:
Collections - Operating Fund
Due from Sewer Utility Capital Fund

Collector:
Connection Fees

Excess or
Budget Realized (Deficit)
$ 89,300.00 89,300.00
1,009,700.00 1,137,767.59 $ 128,067.59
10,000.00 13,650.24 3,650.24
1,109,000.00 1,240,717.83 131,717.83
- 117,989.03 117,989.03
$ 1,109,000.00 1,358,706.86 $ 249,706.86

$ 5,042.45
946.58

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600 Exhibit D-3
TOWNSHIP OF BERLIN
SEWER UTILITY OPERATING FUND
Statement of Expenditures--Regulatory Basis
For the Year Ended December 31, 2020
Appropriations Expended Unexpended
Original Budget After Paid or Balance
Budget Modification Charged Encumbered Reserved Canceled
Operating:
Salaries and Wages 178,777.00 $ 178,777.01 $ 171,713.58 $ 7,063.43
Other Expenses 306,150.00 306,149.99 121,635.17 $ 21,940.39 162,574.43
Total Operating 484,927.00 484,927.00 293,348.75 21,940.39 169,637.86 -
Debt Service:
Payment of Bond Principal 460,000.00 460,000.00 460,000.00
Interest on Bonds 134,995.00 134,995.00 134,290.71 $ 704.29
Total Debt Service 594,995.00 594,995.00 594,290.71 - - 704.29
Deferred Charges and Statutory Expenditures:
Statutory Expenditures:
Contribution to:
Public Employees Retirement System 15,000.00 15,000.00 15,000.00
Social Security System (O.A.S.l.) 13,678.00 13,678.00 12,050.97 1,627.03
Unemployment Compensation Insurance
(N.J.S.A. 43:21-3 et seq.) 400.00 400.00 163.54 236.46
Total Statutory Expenditures 29,078.00 29,078.00 27,214.51 - 1,863.49 -
1,109,000.00 $ 1,109,000.00 $ 914,853.97 $ 21,940.39 $ 171,501.35 $ 704.29

Disbursed
Reimbursed
Accrued Interest on Bonds

$  781,240.27
(677.01)
134,290.71

$ 914,853.97

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600 Exhibit E
TOWNSHIP OF BERLIN
GENERAL FIXED ASSETS ACCOUNT GROUP
Statement of General Fixed Assets Account Group -- Regulatory Basis
For the Year Ended December 31, 2020
Balance Balance
Dec 31, 2019 Additions Deletions Dec 31, 2020
General Fixed Assets:
Land and Improvements $ 2,629,083.90 $ 2,629,083.90
Buildings 6,723,752.08 6,723,752.08
Furnishings 94,348.30 94,348.30
Equipment 1,636,264.00 $ 44,199.07 1,680,463.07
Vehicles 3,762,490.82 3,762,490.82
Total General Fixed Assets $ 14,845,939.10 $ 44,199.07 $ 14,890,138.17
Total Investments in General Fixed Assets $ 14,845,939.10 $ 44,199.07 $ 14,890,138.17

The accompanying Notes to Financial Statements are an integral part of this statement.
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10600

TOWNSHIP OF BERLIN
Notes to Financial Statements
For the Year Ended December 31, 2020

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Financial Reporting Entity - Originally a portion of the Township of Waterford, Berlin
Township was created by an act of legislation on April 11, 1910. On April 29, 1927, the Borough of Berlin
seceded from the Township. Today, the Township covers an area of 3.27 square miles.

The Township of Berlin is governed by a Township Council which is comprised of a Mayor and four Council
Members, all of whom are elected at large. The Mayor’s term of office is four years and the terms of the
Council Members are three years, staggered, ending December 31. Executive and administrative
responsibility rests with the Mayor, who is assisted by the Township Clerk.

Measurement Focus, Basis of Accounting and Financial Statement Presentation - The financial
statements of the Township contain all funds and account groups in accordance with the Requirements of
Audit (the “Requirements”) as promulgated by the State of New Jersey, Department of Community Affairs,
Division of Local Government Services. The principles and practices established by the Requirements
are designed primarily for determining compliance with legal provisions and budgetary restrictions and as
a means of reporting on the stewardship of public officials with respect to public funds. Generally, the
financial statements are presented using the flow of current financial resources measurement focus and
modified accrual basis of accounting with minor exceptions as mandated by these Requirements. In
addition, the prescribed accounting principles previously referred to differ in certain respects from
accounting principles generally accepted in the United States of America applicable to local government
units. The more significant differences are explained in this note.

In accordance with the Requirements, the Township accounts for its financial transactions through the use
of separate funds and an account group which are described as follows:

Current Fund - The current fund accounts for resources and expenditures for governmental
operations of a general nature, including federal and state grant funds.

Trust Funds - The various trust funds account for receipts, custodianship, and disbursement of funds
in accordance with the purpose for which each reserve was created.

General Capital Fund - The general capital fund accounts for receipt and disbursement of funds for
the acquisition of general capital facilities, other than those acquired in the current fund.

Sewer Utility Operating and Capital Funds - The sewer utility operating and capital funds account
for the operations and acquisition of capital facilities of the municipally owned sewer operations.

General Fixed Asset Group of Accounts - The general fixed asset group of accounts is utilized to
account for property, land, buildings, and equipment that have been acquired by other governmental
funds.
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10600

Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Budgets and Budgetary Accounting - The Township must adopt an annual budget for its current,
municipal open space, and sewer utility funds in accordance with N.J.S.A. 40A:4 et seq. N.J.S.A. 40A:4-
5 requires the governing body to introduce and approve the annual municipal budget no later than
February 10 of each year. At introduction, the governing body shall fix the time and place for a public
hearing on the budget and must advertise the time and place at least ten days prior to the hearing in a
newspaper published and circulating in the municipality. The public hearing must not be held less than
twenty-eight days after the date the budget was introduced. After the hearing has been held, the governing
body may, by majority vote, adopt the budget or may amend the budget in accordance with N.J.S.A. 40A:4-
9. Amendments to adopted budgets, if any, are detailed in the statements of revenues and expenditures.

An extension of the statutory dates for introduction, approval, and adoption of the municipal budget may
be granted by the Director of the Division of Local Government Services, with the permission of the Local
Finance Board.

Budgets are adopted on the same basis of accounting utilized for the preparation of the Township's
financial statements.

Cash, Cash Equivalents and Investments - Cash and cash equivalents include petty cash, change funds
and cash on deposit with public depositories. All certificates of deposit are recorded as cash regardless
of the date of maturity. Investments are stated at cost; therefore, unrealized gains or losses on investments
have not been recorded.

New Jersey municipal units are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or trust
company having its place of business in the State of New Jersey and organized under the laws of the
United States or of the State of New Jersey or in the New Jersey Cash Management Fund. N.J.S.A.
40A:5-15.1 provides a list of investments which may be purchased by New Jersey municipal units. In
addition, other State statutes permit investments in obligations issued by local authorities and other state
agencies.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless such
funds are secured in accordance with the Governmental Unit Deposit Protection Act (‘GUDPA”), a multiple
financial institutional collateral pool, which was enacted in 1970 to protect governmental units from a loss
of funds on deposit with a failed banking institution in New Jersey. Public depositories include State or
federally chartered banks, savings banks or associations located in or having a branch office in the State
of New Jersey, the deposits of which are federally insured. All public depositories must pledge collateral,
having a market value at least equal to five percent of the average daily balance of collected public funds,
to secure the deposits of governmental units. If a public depository fails, the collateral it has pledged, plus
the collateral of all other public depositories, is available to pay the amount of their deposits to the
governmental units.

The cash management plan adopted by the Township requires it to deposit funds in public depositories
protected from loss under the provisions of the Act.

Interfunds - Interfund receivables and payables that arise from transactions between funds are recorded
by all funds affected by such transactions in the period in which the transaction is executed. Interfund
receivables in the current fund are recorded with offsetting reserves which are created by charges to
operations. Income is recognized in the year the receivables are liquidated. Interfund receivables in the
other funds are not offset by reserves.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures
at the time individual items are purchased. The costs of inventories are not included on the various
statements of assets, liabilities, res